
Centrally Valued Properties 

1 

    



CVP  

• 904 Taxpayers  /  4 Appraisers. 

• 2018 Full Cash Value $39.8 Billion. 
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CVP Producing Oil and Gas Geothermal 
Interests 
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http://www.publicdomainpictures.net/view-image.php?image=110241&picture=oil-derrick-scene 

• 2018- Two Producing Wells in Arizona 

• 2018 Full Cash Value Near $6.8 Million. 

 
 

 



CVP PRIVATE RAILCARS 
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CVP PRIVATE RAILCARS 
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• Over 250+ Filers 

• This year’s values total over $110 M + 

• DOR handles billing and tax collection for Private 
Rail Car Companies and Airlines 

• Taxes collected from Private Rail Cars are deposited 
in the State General Fund. 

 

 

 



CVP ELECTRIC DISTRIBUTION COOPERATIVES 
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CVP ELECTRIC DISTRIBUTION COOPERATIVES 
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Mid 1930’s  90% of rural homes had no 
electric service 



CVP ELECTRIC DISTRIBUTION COOPERATIVES 
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May 11, 1935  President Roosevelt 
established the Rural Electrification 
Administration 



CVP ELECTRIC DISTRIBUTION COOPERATIVES 
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By 1949  Rural electric systems doubled, 
consumers more than tripled, miles of 
line grew more than five fold. 



CVP ELECTRIC DISTRIBUTION COOPERATIVES 
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By 1953, more than 90% of U.S. Farms 
had electricity. 



CVP ELECTRIC DISTRIBUTION COOPERATIVES 
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AZ CVP ELECTRIC DISTRIBUTION COOPERATIVES 
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CVP ELECTRIC DISTRIBUTION COOPERATIVES 
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Last year 9 Cooperatives totaling $376M+ Mainly in 
Cochise, Greenlee, Coconino, Mohave Navajo, 
Apache, Santa Cruz and the outskirts of Pima and 
Pinal   
 
This year 9 Cooperatives totaling $385M+, Mainly in 
Cochise, Greenlee, Coconino, Mohave Navajo, 
Apache, Santa Cruz and the outskirts of Pima and 
Pinal 



CVP ELECTRIC DISTRIBUTION COOPERATIVES 
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Two midsize Distribution Cooperatives are valued 
from $17M  to $75M 
 
They are located mainly in Mohave, Navajo and 
Apache and Graham County. 
 



CVP ELECTRIC DISTRIBUTION COOPERATIVES 
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Two Distribution Cooperatives are valued over 
$100M  
 
One is located mainly in Cochise and Santa Cruz and 
the outskirts of Pima County 
 
The other is located in mainly in Pima, but also 
Pinal and Santa Cruz 



AZ CVP ELECTRIC DISTRIBUTION COOPERATIVES 
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No Appeals 



CVP AIRLINES 
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• This year’s initial full cash values total $700M+ 
• 27 Airlines reported for TY 2018 
• Two Airlines exceeding $200 M in full cash value 
• Eight Airlines ranging from  $10M to $56M 
• Six Airlines ranging from $1M to $9M 
• Ten Airlines under $1M in value 

http://www.publicdomainpictures.net/view-image.php?image=16400&picture=airplane-landing 
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CVP AIRLINES 
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• This year’s initial full cash values total $700M+ 
 
 

• DOR handles billing and tax collection for Private 
Rail Car Companies and Airlines.  

• Taxes collected from Airlines are deposited in the 
State Aviation Fund. 

• Three Appeals 



Flight Property Fun Facts 

• Class 5 assessment ratio and the average 
state tax rate apply to flight property. 

• The State Aviation Fund is administered by 
ADOT 

• ADOR will collected approximately 
$10,000,000 from the airlines last year.  



CVP WATER, SEWER AND WASTEWATER  
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CVP WATER, SEWER AND WASTEWATER  
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CVP WATER, SEWER AND WASTEWATER  

22 

 • Over 300 water companies 
• More than two-thirds of them have full cash values 

less than $1M 
• 21 Water companies have full cash values over 

$10M 
• None of the water companies exceeds $100M in 

full cash value 
• The Total FCV for all Taxpayers is just over $750 M 



CVP RAILROADS  
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CVP RAILROADS  
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• Last year, 12 Railroads totaled $1.4 Billion + located 
throughout the state. 

• Two major railroads valued over $700M apiece. 

• Two midsize railroads ranging from $35M to $65M. 

•  Five small railroads valued in the range from $2M 
to $7M. 

•  Three very small railroads valued under $1M. 

• This year, 12 Railroads initially totaled $1.6B+ FCV. 

 

 

 



CVP PIPELINES  
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CVP PIPELINES  
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CVP PIPELINES  
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• Last year 9 Pipelines totaling $1.643B located 
throughout the state  

• Two major pipelines valued over $600M apiece. 

• Two midsize pipeline ranging from $90M to $175M  
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CVP PIPELINES  
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• Last year 9 Pipelines totaling $1.643B  

• This year 9 pipelines totaling $1.6B + 

 



CVP PIPELINES  
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• This year 9 pipelines totaling $1.6B + 

• Largest pipeline is locate in all 15 counties and the 
second largest is located in the Northern counties of 
Apache, Coconino, Mohave, Maricopa, Navajo, 
Pinal and Yavapai. 

• One appeal 

 



CVP PIPELINES  
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CVP PIPELINES  
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CVP INDEPENDENT POWER PRODUCERS 
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INDEPENDENT POWER PRODUCERS 

Last Year, 13 Independent power producers 
valued at $2,056,517,000 in TY 2017 
 
This year, 9 independent power producers 
initially valued at $1.9B+ in TY 2018, but 
taxpayers are protesting values seeking to 
reduce the values to $1.1B 



CVP  Telecommunications 
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• Tax Year 2018 – 68 Operating telecommunication 
companies 

• Tax Year 2018 – FCV of $3.6B+ 
• 2 telecommunication companies valued over 

$500M 
• 4 telecommunication companies are valued over 

$100M and under $500M 
• 19 companies valued between $10M and $100M 
• 30 companies valued between $100K and $1M 
• 12 companies with full cash values less than 100K 
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Telecommunications  -- 
Issues Affecting their Valuation 

• Cell Towers: When are they locally assessed vs. 
State assessed? 

• How a merger/acquisition affects a 
Telecommunications property’s valuation. 

• How a company can split their operation so they 
can be valued both locally and as CVP. 

• Overview of SB 1326 and how it will affect telecom 
FCVs.  

 

 

 



CVP Mines 
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CVP Mines 
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CVP Mines 
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CVP Mines 
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CVP Mines 
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CVP Mines 
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CENTRALLY ASSESSED MINING PROPERTIES 

COUNTY TAC's FCV (TY 2017) 

   

Cochise 3 $       8,490,000  

Coconino 1 521,569  

Gila 15 323,202,469  

Graham 2 466,962,000  

Greenlee 3 2,189,233,000  

Maricopa 3 16,063,800  

Mohave 9 20,267,305  

Navajo 1 59,250,000  

Pima 10 640,800,000  

Pinal 4 205,494,631  

Yavapai 3 343,815,127  

La Paz     1           6,946,000 

 

TOTAL 55  $4,281,045,900 

CVP Mines 



CENTRALLY ASSESSED MINING PROPERTIES CVP Mines 

MATERIAL FCV (TY 2017) 

 

Amethyst $             63,800  

Chabazite 462,000  

Coal 59,250,000  

Copper 4,181,906,200  

Gold 9,296,000  

Oxygen 9,351,000  

Perlite 1,140,000  

Salt 16,000,000  

Silica 1,387,900  

Turquoise 1,053,000  

Uranium          1,136,000  

  

 

TOTAL $4,281,045,900  



CVP Mines 

• Tax Year 2018 – 30 Operating Mines 

• Tax Year 2018 – FCV of $4.2B+ 

• Seven mines valued over $100M and under 
$400M 

• One mine valued in excess of $2B 

• Balance valued under $50M 
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CVP Mines 

• Quick Facts  

• Arizona's only operating coal mine, Kayenta, on the 
Navajo and Hopi reservations, supplies the 7-to-8 
million short tons burned annually by the Navajo 
Generating Station's three 750-megawatt units. 
 

 

 

 

 

 

 

•   Last Updated: December 15, 2016  EIA  (Energy Information Administration) 
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CVP ELECTRIC UTILITIES 
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Photo Courtesy of Salt River Project 



CVP ELECTRIC UTILITIES 
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CVP ELECTRIC UTILITIES 
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CVP ELECTRIC UTILITIES 

• Quick Facts 

• Arizona's Palo Verde Nuclear Generating Station, rated at 
3,937 net megawatts, is the largest net generator of 
electricity in the nation. By capacity, it is the second-largest 
power plant of any kind in the nation.  

• Arizona ranked second in the nation in utility-scale 
electricity generation from solar energy in 2015. 

• Arizona, the 14th most populous state, ranked 45th in the 
nation in per capita energy consumption in 2014, partly 
because of the state’s small industrial sector. 

• L  Last Updated: December 15, 2016  EIA  (Energy Information Administration) 
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CVP ELECTRIC UTILITIES 

• Quick Facts (Cont.) 

• Arizona's Renewable Environmental Standard requires 15% 
of the state’s electricity consumed in 2025 to come from 
renewable energy resources; in 2015, 9.5% of Arizona’s 
utility-scale net electricity generation came from renewable 
resources, primarily from the Glen Canyon and Hoover 
Dams.          Last Updated: December 15, 2016  EIA  (Energy Information Administration) 
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CVP ELECTRIC UTILITIES 
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• Three major Utilities 
• Consists primarily of power plants, transmission 

lines, renewable equipment, CWIP and 
Environmental Protection Equipment 

• Two of the Utilities pay property taxes, and the 
third makes payments in lieu of taxes. 

http://www.publicdomainpictures.net/view-image.php?image=95061&picture=electrical-power-lines 



CVP ELECTRIC UTILITIES 
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• Last year’s full cash values totaled $19.1B+ 
 

• This year’s full cash values total $19.7B+ 
 
 
 
 

• So far, there are three appeals 

http://www.publicdomainpictures.net/view-image.php?image=95061&picture=electrical-power-lines 



CVP RENEWABLE ENERGY INDUSTRY NEWS 
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CVP RENEWABLE ENERGY INDUSTRY NEWS 
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CVP RENEWABLE ENERGY INDUSTRY NEWS 
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CVP RENEWABLE ENERGY INDUSTRY NEWS 
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CVP RENEWABLE ENERGY INDUSTRY NEWS 
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CVP RENEWABLE ENERGY INDUSTRY NEWS 
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CVP RENEWABLE ENERGY INDUSTRY NEWS 
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CVP RENEWABLE ENERGY 
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CVP RENEWABLE ENERGY 
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Dual Axis 



CVP RENEWABLE ENERGY 
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Ground Mount 



CVP RENEWABLE ENERGY 
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Trough 



CVP RENEWABLE ENERGY 
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Wind Farm 



CVP ELECTRIC UTILITIES 
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DAMS 



CVP RENEWABLE ENERGY 

 

• Last year 34 sites -  FCV $1.2B+ 

• This year 41 sites -  FCV Close to $1.3B 

 

• Valued at 20% of Cost 

• $1.3B  ÷ 20% ≥  $6.5B 
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 Solar Tracking Systems: 

• Ground Mount 

• Roof-Top 

• Fixed Tilt 

• Single Axis 

• Dual Axis 

• Trough 

• Heliostats 
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 Renewable Energy 
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• $6.5 B divided by $2.50  = 2,606,472,000  watts 
• 2,606,472,000 watts divided by 1,000  =  2,606,472  Kilowatts 
• 2,606,472 Kilowatts divided by 1,000  =  2,606  Megawatts 
  
• By Comparison:   
• Palo Verde is a 3,810 Megawatt facilities with three units 

with total construction cost of nearly $6,000,000,000 
• Navajo Generating Plant is a 2,250 Megawatt facility from 

three units with total costs exceeding $1 billion dollars 



 Renewable Energy 
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 Renewable Energy 
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CVP ROOF-TOP (ON-SITE) SOLAR 

 

• 2017-  FCV $175M+ located throughout the state 

• 2018 - FCV $222M+ located throughout the state 

• Keep in mind we value the rooftops systems at 20% of the 
installed cost, so the value of this year’s equipment installed 
on rooftops would be $222M+ divided by 20% or $1.1B+.   

• That over a billion dollars of equipment located on rooftops 
or onsite throughout the state. 
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CVP ROOF-TOP (ON-SITE) SOLAR 

• At this time it would be worth it to determine how much 
electricity is being produced by the on-site systems. 

 

• At the time of this writing, the installed cost of solar panels 
was between $7-$9 per watt: A 5 kW system would cost 
around $25,000-$35,000. Many utility companies offer 
incentives, and some subsidize as much as 50% of system 
costs. Even at half the cost, though, a system that generates 
an average $75 of electricity per month could take a long 
time to pay for itself. 
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CVP ROOF-TOP (ON-SITE) SOLAR 

• For example: A system that costs $18,000 has a payback 
period of about 20 years. The cost of a solar panel today is 
around $3 per watt, and the extra cost of installation brings 
costs up to $5- $6 per watt. Note: Installation costs for PV 
systems include both labor and the electronics needed to tie 
the solar array into your existing electrical system. 
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CVP ROOF-TOP (ON-SITE) SOLAR 

• The cost of a solar panel today is around $3 per watt, and 
the extra cost of installation brings costs up to $5- $6 per 
watt. Note: Installation costs for PV systems include both 
labor and the electronics needed to tie the solar array into 
your existing electrical system. 

 

• $1.1B+  divided by $6  =  185,093,410  Watts  

• 185,093,410 Watts divided by 1000   =  185,093 KWs  

• 185,093 KWs divided by  1000  =  185 Megawatts 
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CVP  

• For 2018 Tax Year, 22 CVP taxpayers are seeking informal 
review of their values. 

• Last Year, 5 Appealed their values to the State Board of 
Equalization. 

• Statutory formulas govern the valuation of all Centrally 
Valued Properties. 

• Full cash value cannot be greater than market value 
regardless of the method prescribed to determine value for 
 property tax purposes. 
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CVP  

• Most Centrally Valued Properties are in Class 1 and Full Cash 
Value is the basis for assessing these properties. 

• Exceptions are railroads, flight properties and private rail 
cars which are in Class 5; environmental tech properties in 
Class 6.05 and non-producing mines in Class 2 all of which do 
have Limited Values. 

• Email to Assessors’ Offices with details of Limited Value and 
Assessment Ratios for these exceptions is sent each 
November.  

• Centrally Valued Properties valued on the same 
calendar as Locally Assessed Real Property.  
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CVP  

• CVP Taxpayers File Return Forms with DOR Annually by April 
1 or Extended Due Date if an Extension is Requested and 
Granted. 

• Statutes Assume Taxpayers Knowledgeable of Reporting 
Requirements. 

• Assessor Field Staff – Eyes and Ears in the Field 

• Can Inform CVP at DOR of New Property ---AND 

• Can Provide Taxpayers Contact Information for CVP 

• Inform Taxpayers of Availability of Reporting Forms on DOR 
 website:  https://www.azdor.gov/Forms/Property.aspx 
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Thank You!! 
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Comments 

Questions 



National Renewable Energy Laboratory (NREL) 
http://www.nrel.gov/ 

Lawrence Berkeley National Laboratory (LBNL) 
http://www.lbl.gov/research-areas/energy-technologies/ 

NARUC – National Association of Regulatory Utility Commissioners 
https://www.naruc.org/ 

Energy + Environmental Economics (E3) 
https://ethree.com/ 

Solar Energy Industries Association (SEIA) 
http://www.seia.org/ 

Google Research 
Thanks to Bob Davis, Utah Division of Public Utilities 

Grand Canyon State Electric Cooperative Association Inc. 
EIA 

Houston Chronicle 
Shutterstock 

http://publicdomainpictures.net 
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